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E&C Industry Trends Survey – Overview

• Questions designed to capture owners’ opinions on

key issues in the E&C industry:
 Overall capital expenditure budget trends

 Spending expectations by geographic region

 Capital project execution challenges

 Impact of environmental regulations

 Importance of HSE

 Trends in contracting methodologies

• Participants
 Executive-level and managerial positions selected from major 

oil & gas producers, primarily in the downstream sector

 Approximately 425 respondents from around the world
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Questions 1 & 2

76% of respondents said capex budgets will be the same or higher over the next 12 

months.  Asia and the Middle East will see the most new projects.
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Question 3

Respondents viewed economic conditions in their end markets and access to project 

financing as the most challenging factors during the next year.
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Questions 4 & 5

85% of respondents said environmental regulations will have an impact on their 

business, and nearly 80% said a firm’s environmental performance is important.
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Question 6

88% of respondents said a firm’s safety performance is very important or absolutely 

critical when evaluating a contractor.
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Question 7

Only 4% of respondents said cost reimbursable contracts were their preferred contracting 

methodology; nearly half said the type of contract depends on the type of project.
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Summary of Results

• Forecast for capital projects
 More than 75% of respondents believe their firm’s capital expenditure 

budget will stay the same or increase over the next 12 months

 Asia and the Middle East are the regions with the highest expected 

capital spending, while Europe is projected to have the lowest level

 Overall economic conditions and access to financing were seen as 

the most serious challenges to project execution

• Environmental and safety considerations
 While environmental performance was seen as an important factor 

when selecting a contractor, a firm’s safety performance was 

considered absolutely critical by nearly 50% of respondents

• Contracting methodology
 21% of respondents said their company prefers fixed-price contracts 

for capital projects; nearly 50% said the contract varies based on the 

type of project


